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Abstract

Measures against profit shifting and aggressive tax planning by
Multinational Enterprises

Kim, Yong-Jin"

This paper contributes to the recent debate on tackling profits and tax avoidance
and aggressive tax planning strategies by multinational enterprises. Multinational
investors benefit from loopholes in the tax laws.

The paper accordingly suggests it be up to tax legislators to remove them. It
especially recommends to impose new withholding taxes or extend existing ones
on royalty payments. The author emphasizes those measure effectively tackles
currently used tax planning structure and does not distort investment decisions
as long as withholding taxes are credited in the residence country. Moreover It
is strongly suggested in this paper that ALP(arm’s length principle) be
supplemented with new approach “unitary taxation with profit apportionment”.

Key Words : BEPS, transfer price, Arm’s length principle, permanent
establishment, CFC, general anti-abuse rule, unitary taxation
system
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