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Journal of Legislation Research/45th Issue

Study on OECD Guidelines on Corporate Governance of
State-Owned Enterprises

Seong, Seoung-Je"

OECD?’s Principles of Corporate Governance applied to private enterprises plays
a great role in Guidelines on Corporate Governance of State-Owned Enterprises
enacted and proclaimed by OECD in 2005. This is due to in order for state-owned
enterprises to function effectively, OECD’s Guideline on Corporate Governance
of State-Owned Enterprises recommends the use of principles which are applicable
to private enterprises, such as principles of corporate governance, to be applied
to state-owned enterprises. Furthermore, regulations and legal systems regarding
state-owned enterprises bases on Principles of Corporate Governance of OECD.
In other words, Guidelines on Corporate Governance of State-Owned Enterprises
and Principles of Corporate Governance does not conflict with each other, but
is established based on similar standard. As a result, we can examine that OECD’s
Principles of Corporate Governance and general principles of corporate governance
are also applied to state-owned enterprises. For state-owned enterprises to promote
its primary goal (its public goal), it is necessary for corporate to avoid from being
burden on government with cases of bankruptcy. These principles cannot be
disregarded today, where economic crisis results into government’s financial crisis.

Key Words : State-Owned Enterprises, public Enterprises,
Corporate Governance, Principles of Corporate
Governance, Guidelines on Corporate Governance
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