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Abstract

I . Backgrounds and Purposes

[ ] Since the enforcement of the Framework Act on Cooperative
in 2012, approximately, 2,900 cooperatives have been

established all over the country.

[] According to the Survey about Cooperatives by the
MOSF(Ministry of Strategy and Finance), the cooperatives
serving their own ordinary business have been under the

break-even point.

[] This Study focuses on the improvement of the -effective
liquidation and reorganization for insolvent or tend to be

insolvent cooperatives.

IT. Major Contents

[] This study analyzes the key difference the cooperatives and
the corporation. Moreover, the Cooperatives have the different
the governance comparing to the Corporations(capital-managed

firms)

[ ] As business entities, cooperatives, not social but general, have



similar features of profit-making corporations.

In the course of running business, cooperatives may confront
the management crisis and insolvent risks, Especially there is

high probability of small-sized cooperatives® insolvency.

The Framework Act on Cooperatives §60 shall apply in the
case for insolvent cooperatives according to the Civil Code
§79 which provides the director of insolvent cooperative

should file for liquidation procedure without delay.

This paper suggest that the insolvent cooperative should use
the reorganization and liquidation procedures of Debtor

Rehabilitation and Bankruptcy Law instead of Civil Code.

Ill. Expected Effects

[ ] The effective the legal scheme of reorganization or liquidation

»

for insolvent cooperatives is able to organize the health

ecosystem for cooperatives.

Key Words : Framework Act on Cooperatives, cooperative,
Limited Liability Company(LLC), reorganization,
liquidation, bankruptcy, insolvency, Debtor
Rehabilitation and Bankruptcy Law, Cooperative

Union(Cooperative Federation)
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