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Abstract

Today, by the trend of industrialization and by the demand for a ente-
rprising role of a state, it is expected that the national finance shall be
managed flexibly and at the same time that it could support the various
government enterprises with stable financial resource. From this point of
view the public fund has a positive feature i.e. it could be useful as a
finance being not only flexible and but also stable.

In spite of this strong point, however, employment of the public fund
can imply a problem which means that it could cause the efficiency of
national finance to be reduced because its elasticity decreases as the
amount of the part of the fund which is managed apart from the national
budget increases.

Even if there are a number of measures of control for the appropriate
management of the fund within the scope of the ‘Act of national finance’,
it is necessary to realize certain revisions related to its control so that
they could contribute to the soundness of the fund.

Firstly, with the vision of the integrated budget it is needed to count
as a sort of liabilities a loan taken with mortgage on the fund.

Secondly, it is suitable to modify the 66th article of the national
finance law so that the report to be submitted to the Congress contains
the limits over each of the funds. This improvement shall bring a better
distribution of the financial resource reinforced by a macroscopic and
strategic view.

Thirdly, equilibrium between the two kinds of responsibility is required,
one of which comes from who renders the unjust pression - regulated by

the 102th article of the ‘Act of national finance’ - and the other of which



belongs to who exceeds the expenses limit of the fund.

Fourthly, even if there are some individual laws about creations of the
funds which contain certain article related, since there is not a general
legal text which stipulates that the minister related shall be responsible, it
is indispensable to establish a rule which imposes general responsibility
of the minister at issue.

Finally, even though the system of ‘fund management evaluation’ stipu-
lated in the 82th article of the ‘Act of national finance’ is one of the
most efficient ways to control the fund, it lacks a substantial legal effect.
That implies the necessity of its revision so that the results of the evalu-

ation has effects of the decision of maintenance of the funds.

% Key Words : the public fund, the public finance law, Act of national

finance of Korea, financial control, budget.
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