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Abstract

The United Kingdom, that had suffered deficiency in national budget
by post-war depression, implemented innovative systems such as priva-
tization, deregulation etc. In this context, Public-Private Partnership (Private
Finance Investment in the United Kingdom, PFI) occurred that is to build
infrastructures for the public substituting government.

Public Private Partnership drew enormous response from neighboring
countries. Because many developed countries also demand for infrastructure
was surging.

Under the circumstances, the south Korea introduced Public-Private Part-
nership there after the Germany and Japan.

However, in the process of operating and introducing, the south Korea
applied Minimum operation income security system to Private investors
from the first beginning with Transportation Demand Survey and Total Con-
struction Cost. The original intention of Public-Private Partnership was to
build infrastructure by lower cost. But the result of these systems operate,
contrary to the original intention, installation cost of infrastructure much
more expensive than previously. Because private investors demanded and
received a rate of return that was higher than the government's bond rate,
even though most or all of the income risk associated with the project
was borne by the public sector.

Various improvements to prevent these reverse function and enforce the
Public Private Partnership effectively were considered.

This paper is based on awareness of these issues. Therefore, at first,
this paper analyzed the concept, essential factor and others of the Public

Private Partnership. It aims to examine the aspects of a problem of the



Public Private Partnership. It also affirmed that institutional point of the
Public-Private Partnership is public interest and economic efficiency.

At second, many countries including U.K., the place of origin, are imple-
menting the Public Private Project. Therefore, after a review of their legis-
lative system, operation and management state, and their policy, we will
be able to get lessons.

At third, 1 analyzed and reviewed the current issues of Public-Private
Partnerships in Korea with the procedures in business.

At last, I suggested review and Operation Regulating Policy of Public-
Private Partnership, which is the main purpose of this article. It contains
construction of Operation Regulating system, making evaluating procedure,
modifying operation agreement, anti-corruption, dispute resolution, the ra-

tionalization of Operation Regulating.

% Key Words : Operation Regulating Policy, Public Private Partnership,
Private Finance Investment, PFI, PPP, Offentliche Pri-
vate Partnership, OPP
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