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Abstract

One common concerned problem in all countries institutionalizing Pu-
blic Private Partnership is that there is a social demand for existing
‘Public Property’ in social infrastructure facilities and services constructed
and operated by Public Private Partnership since those are funded by pu-
blic sector such as a central government and a local government. On the
other hand, the private sector aims to generate profits through PPP pro-
jects so that conflicts between interest of public and private sector must
be adjusted properly. PPP is defined as a system with a basic initiative
of cental or local government that considers efficiency by attracting private
funds and management skills in construction and operation of infrastruc-
ture facilities ensures private sectors to manage public facilities within
regular scope and to get benefits and ultimately serves the public inter-
ests. So private interests must not prefer to public one.

Since the beginning of PPP institution in 1994, PPP has been promoted
actively, but developed round on private profits rather than been in
counterbalance between the interest of public and private sector. As PPP
projects are adequately revitalized at now, we need to concentrate on the
public property of PPP and make sure transparency for control and moni-
toring in operation of PPP projects especially in designing the project or
the concessionaire.

Directive of the European Union and Japanese acts and subordinate
statutes and guidelines provide processes to improve the transparency such
as early announcement of project information. In addition to Competitive
dialogue provided in Japanese and American law as well as Directive of

the European Union is not only similar to Korean negotiation process but



also instructive implication from the viewpoint of transparency.

Korean PPP Act stipulates Private Investment Project Committee and
Public Investment Management Center for Infrastructure Facilities(PIMAC)
to improve transparency. And it empowers a Competent Authority with
superintendency.

Nevertheless, current provisions for transparency are so limited that there
is some necessity to reform the system in each implementation process.
First, Founding an independent organization comprised of public and pri-
vate sector can be considered. Both sectors may recommend some spe-
cialists for members of the organization that has independent authorities
including supervision and intervention. Through the organization consistency
and efficiency can be acquired, as well as objectivity and transparency
can be guaranteed. Second, we can consider some institutional founda-
tions including opinion collecting process such as hearing, establishment
of infrastructure program in the level of central or local government and
support programs for competent authority to revitalize solicited projects.
Third, it is taken into account ex-post VFM test to judge value for
money after submission of detailed engineering and design plan by con-
cessionaire. Fourthly, process of examination and evaluation of project pro-
posal is needed to improve through a systematic management of pool of
juries, departmentalizing standards of evaluation and an early announce-
ment of evaluation standards. Finally, a specific and embracive guidebook

and a standard concession agreement in each process must be supplied.

% Key Words : Public Private Partnership, Competitive Dialogue, Pu-
blic Investment Management Center for Infrastruc-
ture Facilities, Objectivity and Transparency, ex-post
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