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Abstract

I . Background and Purpose of Research

[ ] A Standard Cost Model is a scientific approach contributing
to the better regulation through calculating the administrative

burden across the European countries.

o In Korea, the introduction of SCM approach as a simplifying admi-
nistration measure has been discussed, which is not achieved more

than expected.

[ ] Australia has been evaluated to accomplish a great deal through
a wide range of regulatory reform for strengthening the com-

petitiveness of businesses.

o The Victorian government plays an initiating role in Australian re-
gulatory reform with introducing and implementing Regulatory Im-
pact Statement, Business Impact Assessment and Calculating the ad-

ministrative burden.

o After an announcement of Reducing the Regulatory Burden initiative,
the Victorian government adopted Standard Cost Model in 2006,
which was replaced by Regulatory Change Measurement approach

developed autonomously in 2010.



[ ] This report aims to seeking for the adequate methodology to
our country through analysing and examining the contents and
limitations of the Victorian Standard Cost Model and its al-

ternative Regulatory Change Measurement.

II. Main Contents

[ 1 The Progresses and Characteristics of the Australian regulatory

reforms

o According to the National Competition Policy, the Commonwealth and
States cooperated with the Council of Australian Government (COAG)

in reinforcing the competitiveness of businesses.

o Reinforcing the competitiveness and reducing the regulations has
been promoted by the Office of Regulatory Review as a Common-
wealth agency. On the other hand, COAG has accommodated the re-

gulatory diversities of the Commonwealth, the States and Territories.

[1 The Progresses and Characteristics of the Victorian regulatory

reforms

o Victorian government adopted three kinds of regulatory review sys-

tem, such as RIS, BIA and Calculating the Administrative Burden.

o The core of the Victorian regulatory reforms has been Victorian Com-
petition and Efficiency Commission established in 2004, whose func-
tions are public inquiries, regulatory reviews and competitive neutrality

unit operations.



[ ] In 2006, the Victorian government laid out the goal of reducing
administrative burden with the announcement of Reducing the
Regulatory Burden initiative and adopted the Standard Cost

Model as a calculating tool.

o This approach for calculating the administrative cost of the regulation
requiring Information Obligations, has some limitations in calcula-

ting the costs incurred by the regulations.

[ ] For this reason, the department of Treasury & Finance developed
the Regulatory Change Measurement manual in 2009 for overcoming
the SCM limitations.

o The RCM approach has a merit of measuring the substantial admi-
nistrative burden by including the compliance cost and delay cost

into the range of measurement.

o The differences of RCM in comparison with SCM are as follows :
expanding the range of calculation to the substantial compliance cost
and delay cost other than administrative cost, establishing the thres-
hold of performing the measurement, classifying the evaluation orga-
nization into VCEC and Better Regulation Unit, replacing the full

compliance assumption by the substantial compliance rate.

[ ] Lessons from Victoria's Experience of Calculating the Admini-

strative Burden

o Establishing the independent advisory organization for ensuring the

effectiveness of regulatory review systems like VCEC.



o Developing the precise manual for measuring the administrative burden
including the materiality thresholds to limit the need to conduct

the calculation for smaller changes.

o Reflecting the substantial compliance rate to the measurement after

examining the adequacy of the full compliance assumption.

o Improving the accuracy and reliability of the measurement through
preparing the consultation of the specialist or the advisory orga-
nization and review system of the independent organization in the

process.

IM. Expected Effects

[ ] Being a useful article developing the independent methodology

for calculating the administrative burden of the regulation.

[ 1 Providing the recent articles regarding the trend of regulatory

reform in Australia which is not much dealt with.

» Key Words : Victorian Competition and Efficiency Commission, Re-
gulation Impact Statement, Business Impact Assess-
ment, Standard Cost Model, Reducing the Regula-
tory Burden, Regulatory Change Measurement, Regu-

latory Cost
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Neutrality Matrix Report, Canberra, January, 2008.
Department of Finance and Deregulation, 2008-09 Annual Report, 2009.
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, A Review of the Standard Cost Model, 2005.

, Administrative Burden Reduction Policies in OECD Countries :

Preliminary Survey Results, 2005.
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, Multi-level regulatory capacity in Australia, OECD publishing,
Paris, 2010.
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[http://mwww.med.govt.nz/upload/45766/riaguidelines.pdf]

o Victorian Competition and Efficiency Commission (Government of
Victoria) 2009, A Sustainable Future for Victoria : Getting Environmental

Regulation Right, draft report, March [http://tinyurl.com/depyic]
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