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Abstract

The Standard Cost Model provides a framework method to measure
administrative costs due to the information obligation under certain regu-
lation(s). Several countries has developed their own models for the regu-
latory reform policy reducing the administrative cost or burdens.

Generally speaking, the three steps to reducing the administrative costs
using the Standard Cost Model are related each other. As the first step,
breaking down regulation into manageable components is the basis for the
second step. Measuring the administrative burdens as the second step can
be the basis for the regulatory reform by simplifying or reducing the
regulation.

The UK Standard Cost Model has been developed adopting the Dutch
model. However, it has a number of specific implementation and metho-
dological choices. That is to say, it can be justified that the model in the
UK may have some variation from international practice.

Although Korea has made great effort to regulatory reform, many of
the regulations regarding business still provide high level of administra-
tive costs. For this reason, the Standard Cost Model should be introduced
to measure the administrative cost for the basis of the Korean regulatory
reform policy. In a long term view, it is required to make some variations
from international practice considering certain situations of Korea. Several
points of the UK model can be considerable for this process.

For example, the UK Standard Cost Model is placed in the context of
the UK's Regulatory Impact Assessment process. Therefore, it provide moti-

vation for culture change in policy making. The Better Regulation Executive



has the responsibility for the whole process of the measurements using

the model.

% Key Words : Standard Cost Model, SCM, Administrative burden,

Administrative Cost, Information obligation
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