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Abstract

I . Necessity and Purpose of Study

[] With the recent advance of information technology, various
forms of new electronic financial services have been supplied
to financial customers, in particular in United States and
European Union(EU) with which Korea has concluded Free

Trade Agreements.

O In this context, we have the urgent improve laws and regulations
related to electronic financial services, in preparation for the
possible effect on domestic financial markets after those agreement

become effective in the near future.

I[I. Outline of Substantial Contents

[ ] Requirement that new financial services such as electronic
financial services be supplied in the mode of commercial

presence

O In relation to the supply of new financial services by the other
contracting party of FTA, relevant domestic laws will be amended
in that only some kinds of them be permitted to be provided in

domestic financial markets or they be provided be in the mode of



commercial presence, for example through the establishment of a

domestic corporation or branch office established in Korea.

[] Establishment of the Legal System requiring permission for

new financial services, respectively.

O 1t is desirable to establish a legal system requiring permission for
new financial services respectively, considering potential demand
on any relevant new services and current laws and regulations or
regulatory systems related to existing similar services which are

liable to compete with them.

O A negative system in Capital Market and Financial Investment
business Act of 2007 will be required to be adapted into a

positive system as far as electronic financial services are concerned.

[ ] Enhancement of the Protection of Financial Services Customers

O Because the service suppliers are present out of Korean territory,
in the case of cross-border supply of financial services, it is
necessary to determine on those services permitted to be supplied

in Korea and the scope of relevant permissions

Ill. Expected Effects of Study

[] Preparing the guidelines on finding out what are the positive
effects which will produce the advancement of Korea's
financial industry and how we will be able to cope with the

negative effects on the industry.



» Key Words : electronic financial services, FTA, electronic money,
new financial services, Electronic Financial Transactions
Act, commercial presence, supply of cross-border

services
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